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To the Shareholders and Bondholders of Basilea Pharmaceutica AG

Information for Shareholders and Bondholders of
Basilea Pharmaceutica AG

Basel, Switzerland, June 25, 2020

Dear Shareholders, dear Bondholders
By this letter, | wish to inform you about a financial transaction of the Company.

Basilea Pharmaceutica AG ("Basilea") has convertible bonds outstanding in the aggregate
principal amount of CHF 200 million ("Existing Bonds"). The Existing Bonds are due in
December 2022.

Basilea intends to improve its debt maturity profile by:

e repurchasing at least CHF 90 million and a maximum of CHF 110 million of the Existing
Bonds in a repurchase offer ("Repurchase Offer"); and

e issuing new convertible bonds ("New Bonds") in the aggregate principal amount of at least
CHF 100 million and a maximum of CHF 125 million due in 2027 (subject to an investor put
in 2025).

This combined transaction would extend approximately half of Basilea's debt maturity by five
years (subject to an investor put in 2025).

The offer to repurchase Existing Bonds and the offer to sell New Bonds are dependent on each
other and run in parallel.

The offer price in the Repurchase Offer amounts to 100.50% of the par-value of the Existing
Bonds (or CHF 5'025 per Existing Bond with a par-value of CHF 5'000) plus accrued and
unpaid interest up to the settlement date. The price is 1.01% above the price of the Existing
Bonds as indicated on the website of SIX Swiss Exchange for 23 June 2020, i.e. before
announcement of the intention to repurchase Existing Bonds.

The tender offer period during which the Repurchase Offer can be accepted is expected to start
on July 10 and end on July 16, 2020, at 4 pm CEST (custodian agents may shorten this
deadline for their clients). The settlement of the Repurchase Offer and of the New Bond issue is
expected to take place on or about July 28, 2020.

The terms of both the Repurchase Offer and the New Bond issue are subject to jurisdictional
restrictions and the terms are set out in separate definitive offer documentation.
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Yours sincerely,
Basilea Pharmaceutica AG

Domenico Scala
Chairman of the Board

About Basilea

Basilea Pharmaceutica Ltd. is a commercial-stage biopharmaceutical company, focused on the
development of products that address the medical challenges in the therapeutic areas of
oncology and infectious diseases. With two commercialized drugs, the company is committed to
discovering, developing and commercializing innovative pharmaceutical products to meet the
medical needs of patients with serious and life-threatening conditions. Basilea Pharmaceutica
Ltd. is headquartered in Basel, Switzerland and listed on the SIX Swiss Exchange (SIX: BSLN).
Additional information can be found at Basilea's website www.basilea.com.

Disclaimer

This publication constitutes neither an offer to sell nor a solicitation to buy or tender securities of
the Company and it does not constitute a prospectus or a similar notice within the meaning of
article 652a, article 752 and/or article 1156 of the Swiss Code of Obligations or within the meaning
of the Swiss Financial Services Act or a listing prospectus within the meaning of the listing rules
of the SIX Swiss Exchange.

This communication is being distributed only to, and is directed only at (i) persons outside the
United Kingdom, (ii) persons who have professional experience in matters relating to investments
falling within article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion)
Order 2005 (the "Order") or (iii) high net worth entities, and other persons to whom it may
otherwise lawfully be communicated, falling within Article 49(2) of the Order (all such persons
together being referred to as "Relevant Persons"). Any investment or investment activity to which
this communication relates is available only to Relevant Persons and will be engaged in only with
Relevant Persons. Any person who is not a Relevant Person must not act or rely on this
communication or any of its contents.

THIS COMMUNICATION IS NOT FOR DISTRIBUTION IN THE UNITED STATES, CANADA,
AUSTRALIA OR JAPAN. THIS COMMUNICATION DOES NOT CONSTITUTE AN OFFER TO
SELL, OR THE SOLICITATION OF AN OFFER TO BUY, SECURITIES IN ANY JURISDICTION
IN WHICH IS UNLAWFUL TO DO SO. IN PARTICULAR, THIS COMMUNICATION IS NOT AN
OFFER OF SECURITIES FOR SALE IN THE UNITED STATES. SECURITIES MAY NOT BE
OFFERED OR SOLD IN THE UNITED STATES ABSENT REGISTRATION UNDER THE U.S.
SECURITIES ACT OF 1933 OR AN EXEMPTION FROM REGISTRATION. THE SECURITIES
REFERRED TO IN THIS COMMUNICATION HAVE NOT BEEN AND WILL NOT BE
REGISTERED UNDER THE SECURITIES ACT AND WILL NOT BE PUBLICLY OFFERED OR
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SOLD IN THE UNITED STATES. THE REPURCHASE OFFER IS NOT BEING MADE IN THE
UNITED STATES.

This communication does not constitute an "offer of securities to the public" within the meaning
of Regulation 2017/1129 of the European Union (the "Prospectus Regulation") of the securities
referred to in it (the "Securities") in any member state of the European Economic Area (the
"EEA"). Any offers of the Securities to persons in the EEA will be made pursuant to an exemption
under the Prospectus Regulation, as implemented in member states of the EEA, from the
requirement to produce a prospectus for offers of the Securities.

This communication expressly or implicitly contains certain forward-looking statements
concerning the Company and its business. Such statements involve certain known and unknown
risks, uncertainties and other factors, which could cause the actual results, financial condition,
performance or achievements of the Company to be materially different from any future results,
performance or achievements expressed or implied by such forward-looking statements. The
Company is providing this communication as of this date and does not undertake to update any
forward-looking statements contained herein as a result of new information, future events or
otherwise.

For further information, please contact:

Peer Nils Schroder, PhD

Head of Corporate Communications & Investor Relations
Phone +41 61 606 1102

E-mail media_relations@basilea.com
investor_relations@basilea.com

This information can be downloaded from www.basilea.com.

3/3



